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SUB J : PROBLEMS AT SWEDISH PAPER MILL PROJECT IN VIETNAM 

REF: HONG KONG 1237 

1 . IN A CONVERSATION WITH CONGENOFFS TWO SWEDISH TECHNICIANS 
DESCRIBED SERIOUS PROBLEMS HINDERING PROGRESS OF THE SWEDISH 
PAPER AND PULP MILL PROJECT AT BAI BANG 100 KILOMETERS 
NORTHWEST OF HANOI. CORROBORATING INFORMATION CONTAINED IN 
REFTEL, THE TWO TECHNICIANS STATED THAT THE PROJECT, ORIGINALLY 
ESTIMATED TO COST 500 MILLION KRONA, ALREADY HAD COST ONE 
BILLION KRONA AND WOULD COST TWO BILLION BEFORE COMPLETION. 

THEY PREDICTED THAT WHEN THE PROJECT FINALLY IS COMPLETED 
THE VIETNAMESE WILLHAVE GREAT DIFFICULTY RUNNING IT. AS AN 
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EXAMPLE, THEY NOTED THAT THE SEEDLINGS WHICH THEY WERE 
PLANTING TO PROVIDE RAW MATERIAL FOR THE PULP WOULD 
TAKE FIFTY YEARS TO MATURE AND IN THE MEANWHILE 
WOULD REQUIRE CONSTANT SPRAYING AND OTHER CARE WHICH 
THEY DID NOT BELIEVE THE VIETNAMESE WERE TECHNICALLY 
CAPABLE OF HANDLING. 
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2. THE SWEDES WERE PARTICULARLY IRKED THAT THE 
VIETNAMESE HAD ARBITRARILY DIVERTED FOR OTHER PUR- 
POSES A LARGE AMOUNT OF THE EQUIPMENT SENT FROM SWEDEN 
FOR THE PROJECT. THEY COMPLAINED THAT WORK HAD BEEN 
GREATLY SLOWED BY THE VIETNAMESE PROPENSITY TO HOLD 
LONG MEETINGS TO DISCUSS EVERY SWEDISH PROPOSAL, 

NO MATTER HOW MINOR AND BY THE FREQUENT UNAVAILABILITY 
OF KEY SRV OFFICIALS WHO WERE EITHER "OUT OF TOWN" 

OR "IN A MEETING" WHICH COULD LAST FOR DAYS. 

3. THE SWEDES SAID THE VIETNAMESE OFTEN DENIED THEM 
ACCESS TO FORESTRY DEVELOPMENTS AND RELATED ROAD 
BUILDING SITES, PARTICULARLY THOSE NEAR THE SINO- 
VIETNAMESE BORDER. THEY SAID RUMORS WERE RIFE IN 
VIETNAM THAT TRAVEL TO THE BORDER HAD BEEN CURTAILED 
BECAUSE OF CLASHES WITH THE CHINESE. THEY ADDED 
THAT SWEDES WISHING TO VISIT OTHER PROJECTS IN SOUTH 
VIETNAM ALSO HAVE REPEATEDLY BEEN DENIED PERMISSION 
TO TRAVEL. OTHER RUMORS SUGGESTED SRV PROBLEMS 
WITH "CONTROLLING” SAIGON AND FREQUENT CLASHES WITH 
THE MONTAGNARDS. 


4. THE TECHNICIANS ALSO COMPLAINED ABOUT THE SLOW 
PACE OF VIETNAMESE WORKERS BUT HYPOTHESIZED THAT 
THIS COULD IN PART BE DUE TO THEIR LOW CALORIC IN- 
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TAKE. BOTH MEN SAID VIETNAMESE OFTEN TOLD THEM THEY 
COULD NOT AFFORD BREAKFAST AND HAD TO WAIT UNTIL 
THE 11-2 MID-DAY BREAK BEFORE EATING. 

5. ON A PERSONAL LEVEL, THE MEN WERE SATISFIED WITH 
THEIR HOUSING BUT NOTED THAT MOST FOOD HAD TO BE 
IMPORTED FROM SWEDEN, HONG KONG OR AUSTRALIA. THEY 
RESENTED THE SEVERE RESTRICTION IMPOSED BY THE 
VIETNAMESE ON THEIR MOVEMENTS, LIMITNG THEM TO 
ONE TRIP TO HANOI PER MONTH AND A TRIP TO HALONG BY 
AFTER A YEAR. 

6. THE OBVIOUSLY EMBITTERED SWEDES CONCLUDED THAT THE 
SRV HAD ACCURATELY SURMISED THAT THE CURRENT SWEDISH 
GOVERNMENT WOULD BE UNWILLING TO DEFAULT 

ON A COMMITMENT MADE BY THE PALME GOVERNMENT AND 
HANOI WAS THEREFORE EXTRACTING ALL IT COULD FROM THE 
SWEDISH TAXPAYERS. 

SHOESMITH 
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